DEEPTECHPLAN: WHERE DO WE STAND?

Revie gs and priorities
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THE DEEPTECH PLAN WAS LAUNCHED IN 2019 TO DEVELOP THE BUSINESS LEADERS OF TOMORROW
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DEEPTECH STARTUPS ARE DEVELOPING A

TECHNOLOGY OR COMBINATION OF TECHNOLOGIES

Based on research enabling the in-house
development of a breakthrough technology \-F :
or combination of technologies**. ‘( ’
High barriers to entry, in the form of
technological hurdles that are difficult to
overcome

A highly differentiating advantage over the competition
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Characterised by a long and/or complex
go-to-market (development,
industrialisation, marketing) and therefore »

probably capital-intensive ')
|
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CREATION OF DEEPTECH START-UPS: THE GROWTH DYNAMIC CONTINUES

Growth in the number of Deeptech startups created per year in Geographical breakdown of deeptech start-ups
France (2018-2024)
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THE NEW FACES OF DEEPTECH: A KEY GROWTH DRIVER FOR THE ECOSYSTEM

AN ENTREPRENEURIAL CULTURE TAKING ROOT IN FRANCE,
FUELLING THE DEEPTECH ECOSYSTEM
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Growth in the number of business in France (excluding micro-enterprises)
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exits of French start-ups in 10
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... many entrepreneurs to
moving into deeptech

Sources: INSEE, French Tech Observatory
*ESR: Enseignement Supérieur et Recherche; corresponds to SUs supported by an ESR player under an agreement or contract with one of the PUI's founding institutions (licence,
collaboration contract with a laboratory, incubation or hosting agreement, student-entrepreneur status).

NEW HYBRID EMERGENCE
THE GROWTH DEEPTECH ENTREPRENEURSHIP
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PUI ACTION: DEEPTECH ENTREPRENEURSHIP AT THE HEART OF THE REGIONS

A SECOND KEY GROWTH DRIVER: THE ACTION OF UNIVERSITY INNOVATION , THE LOCAL GATEWAY TO
DEEPTECH ENTREPRENEURSHIP
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A MULTI-SECTOR ECOSYSTEM WITH A STRONG REGIONAL IMPACT

4 2 5 89 f Strong interdependencies with the
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Sources: Bpifrance - Deeptech Observatory, Industrial Startups Observatory, Greentech Observatory. Number of startups
stopped at Feb. 2025.
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VENTURE CAPITAL MARKET SHRINKS BUT REMAINS STRONG, DRIVEN |A

Amounts raised by deeptech startups (€m)

31% drop in amounts raised by deeptech SUs, compared with

4500 41 billion 2023, a record year

4000
4500 3.2 billion m Agritech et Foodtech Th_ls de.cllne was _made up for by thg strong dynam(l)sm of funds
28 billion€ raised in the digital sector (Al), which fell by only 9%.
illion

However, it is having a major impact on industrial start-ups
(-61%), greentech (-63%) and outside lle-de-France (-52%)*.
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!”!! !|I! ! ! * These sharp falls should be seen against the backdrop of an exceptional year

in 2023 in terms of the volume of gigaleases, particularly that of VVerkor
(€850m), both Greentech and Industrial, and outside the Paris region.

VENTURE CAPITAL: THE NEED FOR PRIVATE FUNDS IS MAINLY IN THE LATE STAGE. Comparison Fr vs. USA of the breakdown of amounts raised since 2019
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DEEPTECH FUNDRAISING WORLDWIDE

2024; Source: Dealroom
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DEEPTECH FUNDRAISING IN EUROPE

2024; Source: Dealroom
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*Figures established on the basis of Dealroom data, explaining a discrepancy with the figures.
of the Bpifrance observatory. However, the orders of magnitude are similar. The use of
to this source makes it possible to compare countries on the basis of a single source.
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ATTRACTING PRIVATE CAPITAL: IN 10 YEARS, FRANCE HAS RISEN FROM "™ TQ %™ GLOBAL ECOSYSTEM

World ranking of ecosystems by total amount raised per year by deeptech start-ups
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Source: Dealroom.
Only the top 7 countries today and in 2014 are shown, with countries that have joined and then left the group being shown.
Rankings are not shown for ease of reading, but they are taken into account in the rankings.

Reading: In 2021, France was the world's &+@9est ecosystem in terms of amounts raised by deeptech startups; following year, it was 4",

UNITED STATES ‘@‘)'
CHINA 2%
@®

UNITED KINGDOM 3 ]

GERMANY

CANADA ISRAEL

bpifrance | 10



MOMENTUM OF EXITS IS, IN TERMS OF BOTH VOLUME AND VALUE

Trend in the number and type of exits by deeptech startups (axis 1), and in the

share of European and French acquirers (axis 2) The number of exits has risen sharply, to around 25 a year,

and the amounts involved have tripled.

30 80% Drastic decline in IPOs in favour of corporate buyouts,
mostly large groups (40%)
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24) 39 M€ 118 M€ .J zé\éll-f\;lgported medical imaging
. May 2024
\°/ sonio
1

bpifrance |



FURTHER DEVELOP FRANCE'S POTENTIAL BY DRAWING INSPIRATION FROM THE BEST ECOSYSTEMS

LAUNCH OF THE

DEEPTECH PLAN LR

: Structuring : Ramping up

French comparison with 6
major Deeptech ecosystems
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ASSESSMENT OF BPIFRANCE'S ACTION: A STRONG AND COUNTER-CYCLICAL INVOLVEMENT

—_— Financing Investment Fund of funds Support
1. SUPPORTING 2024 2024 2024 2024
| THE DEVELOPMENT HIH
S11] JESsELcen: 1.3 billion ., 390ME ., 474 M€ 350+ SU
vs. 2023 vs. 2023 vs. 2023
1,077 unique beneficiaries 72 SU invested or reinvested sole beneficiaries
\ 2. ATTRACTING TALENT TO o 3. STURCTURING AND RENDERING
DEEPTECH ‘g THE ECOSYSTEM
TANDEM / TANGO PUl o
Organising talent meetings Supportlng qual playu_ers in structuring their businesses
their efforts to innovation and trans. tech.
8,500+ applications
in 2024
Ve 23 The Platform and Obs.
DEEPTECH SEES BIG 2024 DeepteCh BFTLab goes from strength to strength
Bringing the ecosystem together and celebrating Providing project leaders and e -
4.500+ . the ecosystem 16 Me 200
régistered .l in 2024 320,000 visits o
DEEPTECH TOUR . ii:i .
4h edition of the PUI meeting . - :
. i EP v Me 0
4,000 registrants, 15 stages in 2024 | ?EC” I ®
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STEPPING UP EFFORTS IN FRANCE AND RAISING THE PROFILE OF THE EUROPEAN ECOSYSTEM

CONTINUE TO STRUCTURE THE FRENCH ECOSYSTEM

Operational priorities :

TALENTS

Strengthen synergies between researchers and entrepreneurs to bring together
the most promising technologies to the most successful teams.

Set up and strengthen existing schemes to support deeptech entrepreneurs in
raising funds.

SIMPLICITY

Harmonising the conditions for public/private partnerships and transfers
to maximise the creation of deeptech start-ups.

Supporting the growth of the University Centres of Excellence
Innovation to facilitate local relations within ecosystems.

FINANCIN
Support late-stage funding to help French deeptech champions emerge.

3

MAKING THE DEEPTECH PLAN RESONATE
ON A EUROPEAN SCALE

Operational priorities :

Strengthen the European dynamic by coordinating around
common priorities and sharing best practice

Disseminate the lessons learned from the Deeptech
Plan to stimulate collective reflection and work on
the development of common tools
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